Teachers’ perception towards islamic methods of finance / Rozita Ibrahim by Ibrahim, Rozita
  
 
TEACHERS’ PERCEPTION TOWARDS ISLAMIC METHODS OF 
FINANCE 
 
ROZITA BINTI IBRAHIM 
2011423752 
 
BBA (HONS) FINANCE 
FACULTY OF BUSINESS MANAGEMENT 
UNIVERSITI TEKNOLOGI MARA 
CITY CAMPUS BRANCH 
 
DECEMBER 2013 
 
 ii 
 
 
BACHELOR OF BUSINESS ADMINISTRATION (HONS) FINANCE 
FACULTY OF BUSINESS MANAGEMENT 
UNIVERSITI TEKNOLOGI MARA 
 
“DECLARATION OF ORIGINAL WORK” 
 
1. ROZITA BINTI IBRAHIM,  (I/C NO: 870107-29-5152) 
 
Hereby, declared that: 
 This work has not previously been accepted in substance for any 
degree, locally or overseas, and is not being submitted for this degree 
or any other degrees. 
 
 This project paper is the result of my independent work and 
investigation, except where otherwise stated. 
 
 All verbatim extracts have been distinguished by quoting marks and 
sources of my information have been specifically acknowledgement. 
 
 
 
 
Signature: ……………………...    Date: 05th December 2013 
  
 iv 
 
ACKNOWLEDGEMENT 
 
In the name of Allah, the Most Gracious, Most Merciful. Selawat and Salam to His 
Messenger, Our Prophet Muhammad SAW. 
 
Alhamdulillah to the Almighty Allah SWT, my industrial training report has been successfully 
completed. This invaluable report required hard work and diligence which in fact involving all 
the tears and joyfulness. His continuous blessings had blessed me with support and 
encouragement from supportive individuals and organizations. 
For the most part, I would like to express my warmest thanks to my supportive advisor, Madam 
Mursyida Binti Mahshar for her kindest commitment. Her professional support have guided and 
motivated me throughout the research period. Madam Mursyida Mahshar has been guiding and 
motivating me endlessly, maintaining a good balance between excellent criticism and 
encouragement. I am very grateful for being bestowed an unforgettable experience throughout 
my academic years. 
Not to be forgotten, my second examiner, Sir Wan Mohd Firdaus Wan Mohamad who has spent 
some quality time providing useful guidance and assistance upon completing this research 
report. I would also love to express my highest appreciation to every single individual at all the 
teachers and officers under Pejabat Pendidikan Daerah Pasir Mas (PPD Pasir Mas) for their 
kindest and never-ending support. 
I also would like to devote this study to my dearest parent, for supporting me unconditionally in 
every practical issue. A deepest love and appreciation also dedicated to all of my family 
members who always being supportive in finishing my study. 
Last but definitely not least, I also would like to thank my friends and individuals who have 
assisted me either directly or indirectly and not to forget, special thanks goes to all of the 
respondents who have given full cooperation upon the conducted research. I hope this study 
can be used for future research and bring a brand new perspective of cooperation or other 
organizational research. 
 
Thank you. 
  
 v 
 
TABLE OF CONTENTS 
 
Declaration of work          ii 
Letter of transmittal          iii 
Acknowledgement          iv 
Abstract          x 
 
TITLE PAGE          PAGE NO 
 
CHAPTER 1: INTRODUCTION 
1.1 Introduction          1 
1.2 Background of the study        2 
1.3 Problem statement         3 
1.4 Objectives of the study        4 
1.5 Scope of the Study        5 
1.6 Research Questions        5 
1.7 Hypothesis Development        5 
1.8 Definition of Term                    6 
1.9 Significance of the Research       8 
1.10 Limitation of the Study                 10
        
CHAPTER 2: LITERATURE REVIEWS 
2.1 Literature review         11 
2.1.1 Principles of Islamic Banking      11 
2.1.2 Differences between Islamic and Conventional Banking  13 
2.1.3 Selection Criteria of Islamic Banking     15 
2.2 Theoretical Framework        17 
 
  
 ix 
 
ABSTRACT 
 
Islamic banking products and services are gaining popularity among people across the 
globe due to its wider product coverage and ability to traverse the global economic 
melt-down. However, to what extent this statement is true in Malaysian context. Hence, 
this research aims to examine teachers’ perception towards Islamic Methods of finance 
in Malaysia. The analysis of this research involved 100 respondents, all of whom are 
based in Pasir Mas, Kelantan. The result of the study showed that Islamic banking 
services are not making headway among people in Kelantan. Despite this negative 
trend, more efforts need to be energized to enhance the level of understanding for 
customers on the Islamic banking concepts. Similarly, a more comprehensive research 
is required to be undertaken to uncover various reasons of Islamic banking selection 
by teachers. For the degree of perception, the link between principles, differences and 
selection criteria could not be established with the perception that the establishment of 
Islamic banking will improve the overall banking facilities since most of the respondents 
were unsure of Islamic banking products and services are gaining popularity among 
people. Several analysis including, frequency analysis, reliability analysis, regression 
analysis including F-test and ANOVA were used to evaluate all these factors. Thus, an 
appropriate means of investigating the topic from this perspective was done through 
data collection of questionnaires to understand the meanings they have for their 
response and expectations. Results have clearly shown that there is a no significant 
result between the teachers’ perception towards Islamic methods of finance and 
principles, differences and selection criteria of Islamic banking. Recommendations are 
being suggested to propose the best ways for public to increase and upgrade their 
understanding in the future. 
  
